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C.H. Robinson Worldwide CEO John Wiehoff speaking at the SMC3 Connections 2018 conference. Photo credit: Ari Ashe.
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If the United States implements tariffs on China (https://www.joc.com/regulation-policy/trade-data/us-china-container-trade-

accelerating-despite-tariffs-import-bans_20180614.html), interest groups have suggested some dire scenarios such as

inflation on everything from cars to homes and an economic recession, but supply chain experts do not share

those same fears.

President Donald Trump has said he isn’t opposed to free trade, but he wants fair trade too. The president plans

to impose tariffs on $50 billion worth of Chinese goods and threatened up to $400 billion more if China retaliates.

The US Treasury Department is expected to also announce restrictions on Chinese investments in the United

States, and China plans to respond with tariffs that will likely hurt US producers of cotton, soybean, live animals,

and animal products (https://www.joc.com/regulation-policy/trade-policy/us-trade-agreements/tariffs-just-precursor-regarding-us-ag-

exporters%E2%80%99-pain_20180625.html).

Automakers, retailer, farmers, others want Trump admin to rethink its policy

Automakers, retailers, homebuilders, and many others want the president to rethink his stance because they are

worried about how trade wars will make products much more expensive. Eventually, consumer spending could

slow when prices reach a breaking point and less freight would then move on trucks, planes, and trains.

Transportation rates would fall and shippers might rely less upon third-party logistics providers because the

pressure would ease on finding trucks and becoming a shipper of choice (https://www.joc.com/trucking-logistics/ltl-

shipping/12-steps-becoming-shipper-choice_20180405.html).

But John Wiehoff, chairman and CEO of C.H. Robinson Worldwide (https://www.joc.com/international-logistics/logistics-

providers/ch-robinson-worldwide), told attendees at the SMC3 Connections 2018 conference these policies won’t derail

the long-term trend of globalization.

“The trends towards globalization and global optimization are too compelling, there’s too much capital invested

that it is not going away. It’s going to continue,” he said. “But there is probably room for arguing about when we’re

inventing technology, producing it in other parts of the world, and then importing it, how do you settle up

financially around it?”

Jon Slangerup, chairman and CEO of American Global Logistics, said there are other ways to address

intellectual property theft. But from a macroeconomic perspective, he believes that the hit would be small

because the United States trades nearly $5 trillion in goods each year, according to the Bureau of Economic

Analysis.

“Is it going to hurt what is a very robust trade economy? It may have a little impact, but I don’t think it will have a

big impact,” Slangerup said.

In the short term, Wiehoff and Slangerup believe importers will pay the tariffs. But they are skeptical about

whether tariffs will radically alter supply chains. Shippers discussing the annual State of Logistics report in mid-

June also said they would take a long-term view of their supply chains (https://www.joc.com/international-

(/maritime-
news/container-
lines/cma-
cgm/cma-cgm-
plans-re-start-
chittagong-
feeder-
service_20180710.html)

(/trucking-
logistics/rising-
european-truck-
rates-show-no-
sign-
abetting_20180710.html)

(/technology/joc-
blockchain-
explainer-
demystifying-
buzz-shipping-
industry_20180709.html)

(/maritime-
news/trade-
lanes/trans-
pacific/record-
us-imports-
forecast-peak-
season_20180709.html)

(/port-
news/indias-
minor-ports-
increase-
pressure-major-
public-
rivals_20180709.html)

(/trucking-
logistics/peak-
season-test-
year-long-us-
chassis-
scale_20180709.html)

(/regulation-
policy/trade-
policy/united-
states-trade-
policy/container-
lines-end-iran-
services-ahead-
us-
sanctions_20180709.html)

More on JOC

CMA CGM to restart Chittagong
feeder service (/maritime-
news/container-lines/cma-cgm/cma-
cgm-plans-re-start-chittagong-feeder-
service_20180710.html) CMA CGM
(/maritime-news/container-lines/cma-
cgm)

Rising European truck rates show
no sign of abating (/trucking-
logistics/rising-european-truck-rates-
show-no-sign-abetting_20180710.html)
Trucking Logistics (/trucking-logistics)

JOC Blockchain Explainer:
Demystifying the buzz for the
shipping industry (/technology/joc-
blockchain-explainer-demystifying-buzz-
shipping-industry_20180709.html)
Technology (/technology)

Record US imports forecast for
peak season (/maritime-news/trade-
lanes/trans-pacific/record-us-imports-
forecast-peak-season_20180709.html)
Trans-Pacific (/maritime-news/trade-
lanes/trans-pacific)

India's minor ports increase
pressure on major, public rivals
(/port-news/indias-minor-ports-increase-
pressure-major-public-
rivals_20180709.html) Port News (/port-
news)

Peak season to test year-long US
chassis scale-up (/trucking-
logistics/peak-season-test-year-long-us-
chassis-scale_20180709.html) Trucking
Logistics (/trucking-logistics)

Container lines end Iran services
ahead of US sanctions (/regulation-
policy/trade-policy/united-states-trade-
policy/container-lines-end-iran-services-
ahead-us-sanctions_20180709.html)
United States Trade Policy (/regulation-
policy/trade-policy/united-states-trade-
policy)

More News & Analysis (/news)

https://www.joc.com/user/3996536/account
https://www.joc.com/user/logout
https://www.joc.com/user/subscribe
https://www.joc.com/help
https://www.joc.com/
https://ihsmarkit.com/index.html
https://www.joc.com/special-topics
https://www.joc.com/port-news
https://www.joc.com/sailings
https://www.joc.com/maritime-news
https://www.joc.com/breakbulk
https://www.joc.com/trucking-logistics
https://www.joc.com/international-logistics
https://www.joc.com/rail-intermodal
https://www.joc.com/regulation-policy
https://www.joc.com/technology
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsvk1f90JgzEzVGkZwOejt1PWg5OMilpgBncrhcAOpHSLUXEqikqQoK7H6HLk23Eba2uwC7aTBWJioJERRlxoRVP6mOCuFJ9ZLnjp1ADQysYab78Si2974ZfOJDdzZ20UezDjbjVxgUkJqkI94VEij0S0YHtLLckj07fBel9LmKc4Sabx9PYedSzhRGjRCqYepJIocAWwtnKb5U9omxqO65Ze5da_3Le3DLKOCtCcFWpRAm_CnRnXqeVhZ6zj8Eb07fvwjjS1g&sai=AMfl-YTYJ1I-Pv4SAVxbB9Q3h0bX2VCxDXpFmFPZqIVca1FFjakk4f2fxfKOGVccjNVIj8A6T-98gaPN35nb3EiPgFP_FvikNUTNRurlCoAmaDx7lpM_YxHRGBy2N4Cn&sig=Cg0ArKJSzI_P967EJv9g&adurl=https://events.joc.com/inland-2018&nm=1
https://www.joc.com/subscribe-print?width=500&height=500&iframe=true
https://www.joc.com/users/ari-ashe
http://www.joc.com/
http://www.joc.com/copyright-and-legal-disclaimer
http://www.joc.com/frequently-asked-questions
http://www.joc.com/help
https://www.joc.com/regulation-policy/trade-data/us-china-container-trade-accelerating-despite-tariffs-import-bans_20180614.html
https://www.joc.com/regulation-policy/trade-policy/us-trade-agreements/tariffs-just-precursor-regarding-us-ag-exporters%E2%80%99-pain_20180625.html
https://www.joc.com/trucking-logistics/ltl-shipping/12-steps-becoming-shipper-choice_20180405.html
https://www.joc.com/international-logistics/logistics-providers/ch-robinson-worldwide
https://www.joc.com/international-logistics/shippers-discuss-peak-season-intermodal-trade-wars_20180620.html
https://www.joc.com/maritime-news/container-lines/cma-cgm/cma-cgm-plans-re-start-chittagong-feeder-service_20180710.html
https://www.joc.com/trucking-logistics/rising-european-truck-rates-show-no-sign-abetting_20180710.html
https://www.joc.com/technology/joc-blockchain-explainer-demystifying-buzz-shipping-industry_20180709.html
https://www.joc.com/maritime-news/trade-lanes/trans-pacific/record-us-imports-forecast-peak-season_20180709.html
https://www.joc.com/port-news/indias-minor-ports-increase-pressure-major-public-rivals_20180709.html
https://www.joc.com/trucking-logistics/peak-season-test-year-long-us-chassis-scale_20180709.html
https://www.joc.com/regulation-policy/trade-policy/united-states-trade-policy/container-lines-end-iran-services-ahead-us-sanctions_20180709.html
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssg-2iIYxmy-deeZ-0B9xN9_ks7CYHgAxPwyl_LEl3aIp4jtVyS_3rP9fRyz_YmDqdYM5kXPtPAb6GAiAeEE7xx2VrzKWGiZnTnPQDhlhadR6nY9HE5EOtvUHoyPwn1bsLKEp6pyUqK9D6MWcdeK9PJyaK29mXp78xpdVBKkxF87STr2WPLHfMoSUCPLvbuNq4wqA8qTLPfY1FfvdqGRv8jocvobD-rA74KrBpjD1loMPfbyAEY9NCbc8vQSj7kUM68SAaNtiksRYY&sai=AMfl-YSQy7xDRN8b8Cq6zT8r-yhtdPJYNGTmHFALT4xU6beMiEFihdtkgVoCa862WRUsqdeQ0mq1kpIIW5nFXvX_ydiuUv1T6mFSA9v4GcOPmcRpWVAjYaeVG4O1uea1&sig=Cg0ArKJSzCdoqq2gp_2l&adurl=https://www.pocketlist.com/
https://www.joc.com/maritime-news/container-lines/cma-cgm/cma-cgm-plans-re-start-chittagong-feeder-service_20180710.html
https://www.joc.com/maritime-news/container-lines/cma-cgm
https://www.joc.com/trucking-logistics/rising-european-truck-rates-show-no-sign-abetting_20180710.html
https://www.joc.com/trucking-logistics
https://www.joc.com/technology/joc-blockchain-explainer-demystifying-buzz-shipping-industry_20180709.html
https://www.joc.com/technology
https://www.joc.com/maritime-news/trade-lanes/trans-pacific/record-us-imports-forecast-peak-season_20180709.html
https://www.joc.com/maritime-news/trade-lanes/trans-pacific
https://www.joc.com/port-news/indias-minor-ports-increase-pressure-major-public-rivals_20180709.html
https://www.joc.com/port-news
https://www.joc.com/trucking-logistics/peak-season-test-year-long-us-chassis-scale_20180709.html
https://www.joc.com/trucking-logistics
https://www.joc.com/regulation-policy/trade-policy/united-states-trade-policy/container-lines-end-iran-services-ahead-us-sanctions_20180709.html
https://www.joc.com/regulation-policy/trade-policy/united-states-trade-policy
https://www.joc.com/news
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsubUjMMA521dA3M1pUp-7uSYmu1Amv4J4eNujTRnzpa-pGwLIYTtPBy-GV3Gigaz2JMYCU2685Vi0YroKMVnF7uOmKvCyeFkojt4wbhhhg5de96aI95Mig1JZUzithKPYkJJgucEc4msZqMHHaH55Tu0ntvzJ2a27drjA4qpLYqKC1B0rLJUVxBUEx32TAUmjbr09w8I_sUl5BcgYz05JHUTkjDBlfBjwXDg6_7rEjLUDwLxqZrGOqHr60rFeXJs413yc11Kqg8VHQ&sai=AMfl-YSbZ5C2VV7GrCS5O2pgGPAnuUzSOsx1jPBnRx4-Obm-fsWSVYHWud0MBivQ3HdeSwcEvMf6YlHvCELiwXFY3Y-rL3qq-UOVakG6_HTwP2hSWCRZWZ6W24r-CLL3&sig=Cg0ArKJSzFzQcDgumFZw&adurl=https://events.joc.com/joc-mexico-trade-forum


7/11/2018 Trump Tariffs: Trump administration's tariffs unlikely to radically alter supply chains in short term

https://www.joc.com/regulation-policy/trade-policy/united-states-trade-policy/trump-tariffs-unlikely-radically-alter-supply-chains-short-term_20180628.ht… 2/3

Click to enlarge

(https://www.joc.com/sites/default/files/u1390826/Top%203%20US%20exports%20china%20is%20targeting%20with%20%2434%20billio

Interested in sharing JOC.com (http://www.joc.com) content? Please view our current Copyright and Legal Disclaimer

(http://www.joc.com/copyright-and-legal-disclaimer) information, as well as our Frequently Asked Questions

(http://www.joc.com/frequently-asked-questions) to ensure proper protocol is followed. For any questions, contact the Customer

Support team at our Help link (http://www.joc.com/help).

logistics/shippers-discuss-peak-season-intermodal-trade-wars_20180620.html) rather than have a knee-jerk reaction.

“I don’t think there is panic. Be vigilant, be aware about understanding the impact on the business, and we run

models all the time. We make sure our voices are heard and we are expressing our concern. But there are things

you can control and things you cannot control. So we’re staying the course because we are in it for the long

haul,” said Sylvia Fouhy, vice president of customer experience, Johnson & Johnson.

Inventory building before tariffs are enacted

One thing shippers are doing, Slangerup said, is stocking up on inventory before the tariffs are enacted, which

can occur as soon as July 6 (https://ustr.gov/about-us/policy-offices/press-office/press-releases/2018/june/ustr-issues-tariffs-

chinese-products) on $34 billion worth of Chinese goods.

(https://ustr.gov/sites/default/files/enforcement/301Investigations/List%201.pdf)

“Some of our customers seem to be accelerating their sourcing to try to get in front of any short-term impacts

from tariffs [on earnings]. That may drive an earlier increase in volume than we typically anticipate,” he said. “This

is especially true on the e-commerce side where customers are repositioning ahead of a potential disruption.

That is how agile supply chains are becoming. [Shippers] anticipate some global impact and they can move

quickly to adjust.”

Could this have been responsible for a recent uptick in drayage (https://www.joc.com/trucking-logistics/us-drayage-demand-

rising_20180615.html)? Maybe.

But there might be no connection whatsoever between the two because the surge in drayage was momentary.

Jason Hilsenbeck, founder of Loadmatch and Drayage.com, said the number of clicks in his directory have

leveled off in Chicago, Dallas, and Memphis, Tennessee, after a two week surge earlier in June, although they do

remain elevated on a historical basis. More information in the coming weeks could shed light on tariffs and

drayage when ports release their June volumes and the Intermodal Association of North America calculates

containerized traffic counts.

Contact Ari Ashe at ari.ashe@ihsmarkit.com (mailto:ari.ashe@ihsmarkit.com) and follow him on Twitter: @ariashe_joc.
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