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Initial repercussions for logistics from the US government shutdown have

been slight so far, but the prospect of lingering paralysis is raising fears

of severe supply chain disruption that may take a long time to mend.

Canine screening of air cargo got under way at US airports on January 1

as scheduled, but the programme has had a bumpy start.

Certified screeners are ready to go, but airlines are not accepting cargo

screened by dog teams without an official go-ahead from the

Transportation Security Agency (TSA), reported Brandon Fried, executive

director of the US Airforwarders Association, who had been one of the

driving forces for the establishment of a canine cargo-screening scheme.

As long as the TSA is not accessible, carriers seeking clarification of

details of the canine programme are in limbo.

Homeland Security, which encompasses the TSA, is one of nine US

government departments affected by the shutdown, as is the Food and

Drug Administration and the Federal Aviation Administration.

The shutdown means no funds for affected departments, about 25% of

the federal government. As a result, about 800,000 government

employees are furloughed or working without receiving their salaries.

They include front line staff, such as customs agents and air traffic

controllers, but all support staff and management are furloughed for the

duration of the shutdown.

However, for now, air traffic is working and cargo is flowing.
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“We have not seen any meaningful delays or disruptions in the ability to

move and clear freight,” said Jon Slangerup, CEO of American Global

Logistics.

Elio Levy, executive vice-president of forwarder Logfret in New York,

added: “We have no issues with CBP or FDA releases, but we did not have

anything detained. The processes are all paperless.”

Communication with shuttered government offices over paperwork is a

different matter, though. Companies or individuals that require licences

or permits are out in the cold until the respective departments resume

full operations.

Airlines that intend to add new aircraft to their fleets are finding

themselves in a holding pattern. Delta plans to start flying the Airbus

A220 on January 31, but it is still waiting to obtain approval from the FAA.

Management of Southwest Airlines is reportedly bracing for a delay of

planned services to Hawaii.

With every passing day, fears are growing that the shutdown will hit

supply chains. Mr Slangerup warns that front line government workers

are deprived of support from their shuttered departments.

“Officers work, but over time, if you take away their support

infrastructure, it will create cracks. Then you see a snowball effect on

customs officers’ ability to respond,” he said. Likewise, air traffic control

cannot work for a long period of time without support, he added.

“Long term, it is going to fracture the infrastructure for both ocean and

air, regulatory and clearance,” he said.

If paperwork begins to clog up in the system, the results could be dire,

Mr Slangerup warned, possibly as bad as the system meltdown in 2014

that paralysed container ports on the US west coast. At the peak of that

crisis, the toll this took on the economy amounted to $1 billion a day, and

it took over four months to recover .

This is not the first US government shutdown precipitated by a clash

between the White House and Congress over federal budgets. There

have been 20 shutdowns, two under the current administration, but they

were resolved within days.

However, at this point there is no sign that the current confrontation is

going to be resolved soon. White House chief of staff Mick Mulvaney said

at the weekend he expected the shutdown to “drag on”.

Mr Slangerup said: “This is very troubling. It is unfortunate that this is

handled as a political football. It puts our supply chains and passenger

air safety at risk.”

Maersk quits dry
box construction to
focus on reefer
market

3.

Furore over Brexit
ferry contract at
Ramsgate is
'overblown
nonsense'

4.

Seko Logistics
moves swiftly along
acquisition trail
with two strategic
buys

5.

RELATED STORIES

This site uses cookies and other tracking technologies to assist with navigation and your ability to provide feedback, analyse your use of our products and services, assist with our promotional

and marketing efforts, and provide content from third parties. Find out more.

Accept
Cookies

https://theloadstar.co.uk/pressure-mounts-on-forwarders-with-uncertainties-over-us-china-trade-conflict/
https://theloadstar.co.uk/global-spend-rockets-will-disruptive-impact-logistics-says-report/
https://theloadstar.co.uk/faa-drops-proposed-limits-operations-afghanistan/
https://theloadstar.co.uk/wp-content/plugins/adrotate-pro/adrotate-out.php?track=NDcxLDEyNCwwLGh0dHBzOi8vdGhlbG9hZHN0YXIuY28udWsvd3AtY29udGVudC91cGxvYWRzL2F1dG9tb3RpdmUtMi5wZGY
https://theloadstar.co.uk/wp-content/plugins/adrotate-pro/adrotate-out.php?track=Mjg0LDEyNSwwLGh0dHA6Ly93d3cudm9sZ2EtZG5lcHIuY29tLw=
https://theloadstar.co.uk/maersk-quits-dry-box-construction-to-focus-on-reefer-market/
https://theloadstar.co.uk/furore-over-brexit-ferry-contract-at-ramsgate-is-overblown-nonsense/
https://theloadstar.co.uk/seko-logistics-moves-swiftly-along-acquisition-trail-with-two-strategic-buys/
https://theloadstar.co.uk/privacy-policy/

